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Mbeki Opens OAU Information Ministers 
Conference 


MB0210204794 Johannesburg SAPA in English 2016 
GMI 2 Oct 94 


[Report by Neil Lewis] 


[FBIS Transcribed Text] Sun City, North-West Oct 2 
SAPA—Africans throughout the continent have a duty 
to increase reportage of themselves in an honest and 
accurate manner to guard against bias by Western media, 
Deputy President Thabo Mbeki on Sunday [2 October] 
told delegates to the Sixth African Ministers of Informa- 
tion Conference at the Sun City entertainment complex 
in North-West Province. It is the first Organisation of 
African Unity conference to take place on South African 
soil. 


“Through this conference we are ensuring that effective 
communication within Africa can be possible,” said Mr. 
Mbeki 1n his welcoming address. *“We also ensuring that 
Africa can report itself to itself. 


“REUTERS, ASSOCIATED PRESS, AGENCE 
FRANCE-PRESSE, the BBC and Deutsche Welle (a 
German radio service): What they tell us about neigh- 
bouring countries we must do ourselves, honestly, objec- 
tively and accurately. 


“As South Africans we would like to make whatever 
contribution to the process that informs the people of 
Africa about their continent,” said Mr. Mbeki, standing 
in for President Nelson Mandela who is on a tour of the 
United States. 


“At the end of this conference we must be able to say we 
have taken our continent one decisive step forward on 
the question of information on the African continent,” 
he added. 


Mr. Mbeki said that what the African continent had 
hoped for, “the emancipation of this country and the 
consequence of what will happen”, had come to pass. 
“You are as much responsible for the new South Africa 
as all South Africans,” he said. 


In reply, Ghanaian Minister of Information Mr. Kofi 
Quakyi said all the delegates were heartened that South 
Africa was finally free and democratic. ‘““Cormmunica- 
tions and information are central to all our efforts. The 
liberation struggle was not possible here without the 
means of communication and information. We must 
push this continent on the path of integration.” 


The conference is scheduled to end on Thursday. 


OAU Delegates Approve Plan To Privatize PANA 
MB0310203994 Johannesburg SABC TV 1 Network in 
English 1600 GMT 3 Oct 94 


[FBIS Transcribed Excerpt] The OAU’s news agency, the 
PAN-AFRICAN NEWS AGENCY [PANA], has become 
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the latest victim of the organization’s financial difficul- 
ties. Delegates to the OAU’s Intergovernmenta! Council 
for Communication in Africa have decided to privatize 
the agency in an effort to keep it afloat. Ronel van Zyl 
reports: 


OAU delegates at today’s meeting were faced with a 
choice: privatize the PAN-AFRICAN NEWS AGENCY 
or run the risk of total collapse. The OAU tried to revive 
the 15-year-old news ay cncy for years with little success. 
The biggest stumbling block, by now a familiar tendency 
within the OAU, is outstanding arrears of member 
states. [passage omitted] 


MDREC Appoints New Secretary General 


AB2709223294 Bangui Radiodiffusion-Television 
Centrafricaine Radio in French 1800 GMT 27 Sep 94 


[Text] The Democratic Movement for the Renaissance 
and Evolution of Central Africa [MDREC] held a special 
general assembly session at 1400 on 23 September as a 
prelude to its April 1995 congress. The members elected 
the democrat, Leon Sebou, as the party’s new secretary 
general to replace Joachim Goyango, who has resigned. 


Relations Betweem Sudan, Uganda Said 
Worsening 


ABO0410140994 London BBC World Service in English 
0600 GMT 4 Oct 94 


[From the “Network Africa” program] 


{[FBIS Transcribed Text] Relations between Sudan and 
Uganda seem to be going from bad to worse at the 
moment. The latest row between the two neighbors has 
arisen out of the failed IGADD [Intergovernmental 
Authority on Drought and Development] talks which 
aimed to find a peaceful solution to Sudan’s long running 
civil war. At a recent press conference, Uganda's Presi- 
dent Museveni blamed the Sudanese Government for 
the breakdown in the talks and called for sanctions to be 
implemented against Sudan in an effort to get the 
discussions going again. The Sudanese leader, General 
al-Bashir, retaliated by saying that President Museveni 
supported the rebels and implied that he should not 
participate in the search for peace as he is not neutral. 
Well, in Khartoum Mwambo Wanandeya met senior 
Sudanese politician, Dr. Hasan al-Turabi, and asked him 
if he thought President Museveni should still be part of 
the GADD negotiating team: 


[Begin recording] [Al-Turabi] If I were President 
Museveni, I would withdraw because | have taken sides. 
So I am not a mediator, I am not 1n the mood. But Sudan 
probably didn’t want to disqualify him because the 
whole IGADD initiative 1s a Sudanese proposal, actu- 
ally, and the Sudanese invited its four neighbors to try to 
settle the Sudanese problem; and tomorrow Sudan may 
be invited to settle another problem in another area in 
Somalia or in Ethiopia or in Kenya or Uganda. So, he 
disqualified himself and he should have withdrawn 
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actually without the government saying that we don’t 
recognize him as a member of the IGADD committee at 
all because he is disqualified openly, openly, actually. It 
is unfortunate. 


{Wanandeya] He hasnt withdrawn. Do you think the 
Sudanese Government should tell the oiher IGADD 
presidents that no, we don’t want this man, we don’t 
trust him? 


{Al-Turabi] Well, the president has said that he didn’t 
want actually to throw the charge directly against him 
because it would just aggravate, you know, inter-African 
relations. We already have problems, actually. Every 
country has problems. Even Uganda itself should realize 
that it has problems with all the neighbors, east and 
west.... [pauses] and north, I mean. So it is not good to 
isolate yourself and have problems with your neighbors, 
actually, and the Sudan didn’t want to use that strong 
language. 


[Wanandeya] Now Uganda and Sudan have been trading 
accusations. Uganda says Sudan is supporting rebels in 
northern Uganda. You are saying Uganda is supporting 
the SPLA [Sudanese People’s Liberation Army]... 


{Al-Turabi, interrupting] Sudan is not controlling the 
border with Uganda. Probably some Ugandans think it is 
wise to have a buffer, to use this southern SPLA Army as 
a buffer, actually, so that the people in north of Uganda, 
whether they are Bagandas, or Acholis, or otherwise who 
are against the regime, have no refuge. They can’t fly to 
Zambia like they used to do before and have no supply 
line behind them like the SPLA is having their supply 
line. So they think that it is dangerous for Sudan to reach 
the borders. Sudan only crosses the border in one area— 
Kajo Kaji alone. 


{Wanandeya] If the SPLA or SPLM [Sudanese People’s 
Liberation Movement], if the southern rebels are being 
supplied through Uganda, why don’t you go out there 
and cut their supply line. 


{Al-Turabi] Well, that means there will be a war between 
Uganda and the Sudan, so it will be more complex, and 
I am quite sure that the Europeans would like, I mean 
when African countries are against each other, one 
European country will be supplying this country, another 
country from Europe will be supplying the other and that 
will be more fire in Africa and it is only Africans who die 
and only African energies that will be wasted and burned 
down. [end recording] 
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South Africa To Adopt Freedom of Information 
Act 


MB0410193094 Johannesburg SABC TV I Network in 
English 1800 GMT 4 Oct 94 


{[FBIS Transcribed Text] The days of secret government 
files on members of the public are numbered. A Freedom 
of Information Act will be adopted next year, bringing 
South Africa in line with most other democracies. The 
announcement was made by Deputy President Thabo 
Mbeki at today’s opening session of the OAU conference 
of ministers of information at Sun City. Ronel van Zyl 
reports: 


[Begin recording] [Van Zyl] Addressing the African 
ministers of information, Mr. Mbeki focused on the 
crucial role of free information in assisting Africa to 
tackle its economic liberation after the completion of its 
political liberation. He said the content of South Africa’s 
new Freedom of Information Act will be widely dis- 
cussed. 


[Mbeki] Shortly, the parliamentary and governmental 
structures, the media itself, civil society, and the public 
at large will begin the process of discussing what should 
be included in such an act. 


[Van Zyl] Information Minister Pallo Jordan said the bill 
would obviously exclude state security matters but its 
there... 


[Jordan, in progress] ...in order to empower the ordinary 
citizens to have access to information which impacts on 
their lives. 


[Van Zyl] Mr. Mbeki, who is chairing the conference, 
also announced that South Africa would be adhering to 
the convention of the OAU’s PAN-AFRICAN NEWS 
AGENCY, adding another name to the short list of 
countries, which are paying membership fees. The news 
agency, for years on the brink of total collapse due to 
financial difficulties, is in the process of privatization. 
Delegates at the cor ference were treated to a video show 
of South Africa, a country which appears to many to be 
wealthy and to have vast assets, but, again, there was a 
warning against over-expectations of South Africa’s con- 
tribution to the continent’s socioeconomic recovery. 


[Mbeki] We are indeed prepared to make such a contri- 
bution, but this must be understood that, in the reality, 
our own capacity is limited. 


[Van Zyl] The theme of the three-day OAU conference 
might be information, but certainly not free and open to 
the media. With the exception of today’s 90-minute 
opening session and a brief closing session on Thursday, 
all meetings are closed to the media. [end recording] 


This report may contain copyrighted material. Copying and dissemination 
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Burundi 


Tension High Along Border With Rwanda After 
Attacks 


AB0410181094 Paris AFP in English 1728 GMT 4 Oct 94 


{FBIS Transcribed Text] Bujumbura, Oct 4 (AFP)— 
Tension remains high in northwest Burundi along the 
Rwandan border after around 20 civilians were killed 
and eight soldiers were wounded last week in attacks by 
armed gangs entering from Rwanda, officials said 
Tuesday [4 October]. 


Governor Nephtalie Nibizi of Cibitoke province said in 
a radio interview that the attackers involved in the 
incident Friday wore uniforms resembling those of the 
Burundian police and of the ousted Rwandan Army. 


He said that according to rumors circulating in the region, 
the assailants were led by a Hutu chief known as Kossan 
and that the gang had formed in Rwandan forests in the 
province of Cyangugu, which borders Cibitoke. 


Nibizi called on the UN High Commissioner for Refugees 
to take immediate action to remove from the Burundian 
border a large number of Rwandan refugees, among them 
armed soldiers of the ousted Rwandan Army. 


Nibizi said conditions in his province resemble the 
climate that preceded clashes in November 1991 that left 
551 people dead, according to an official toll. 


Burundi has the same ethnic makeup as Rwanda, a Tutsi 
minority and a Hutu majority, but has largely escaped 
the bloodbath that swept Rwanda when the presidents of 
both countries were killed in a plane crash in April. 


Over 20 Civilians Reportedly Killed in Clashes 


FA0410203094 Bujumbura Radio-Television Nationale 
du Burundi Radio in French 1800 GMT 4 Oct 94 


[FBIS Translated Excerpt] In Cibitokce, the situation 
remains tense in (Nyamakalabu), Mugina Commune, 
since an armed gang attacked a military truck on 29 
September, resulting in eight people injured, with four of 
those seriously injured being soldiers. The altercation 
between the armed gang and the soldiers also resulted in 
the deaths of 23 civilians, in the burning of several 
houses, and in a large number of people being rendered 
homeless. [passage omitted] 


Further on Violence in Northern Region 


EA0410205694 Bujumbura Radio-Television Nationale 
du Burundi Radio in French 1800 GMT 4 Oct 94 


[FBIS Translated Excerpt] [Passage omitted] Security 
has again been disrupted in Kirundo: Six people were 
killed and eleven injured on 2 October in Kirundo 
Commune, while three others [words indistinct] on 29 
September in Ntega. Indeed, a group of four armed 
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people in an as yet unidentified vehicle infiltrated the 
(Kinyangurure) sector at 1000. 


At (Gatana) Market, these people shot at the population 
and threw a grenade. The toll was five killed and 11 
injured. After their crimes, the same group, wearing 
masks, vanished. At (Mutara) Church, a grenade was 
thrown, but fortunately everybody was out, apart from 
one person who was shot. [passage omitted] 


On 29 September, three displaced people who were 
returning to their hills were killed in Ntega, (Muway- 
endo) Sector. [passage omitted] 


Rwanda 


Justice Minister Issues Proposals on Genocide 
Trials 


EA04 10194894 Kigali Radio Rwanda in English 1145 
GMT 4 Oct 94 


[FBIS Translated Excerpt] [Passage omitted] So far the 
commission of experts set up by the UN has just released 
its report on genocide in Rwanda. In its report, the 
commission of experts reaffirms the fact that genocide 
was actually committed in Rwanda. 


Meanwhile, the minister of justice has issued a docu- 
ment on the issue of genocide in the country. The 
document states that there are three categories of killers. 


1. The planners or plotters; these include people who 
hatched the plans to kill. They include the government 
politicians in the MRND [Republican National Move- 
ment for Democracy and Development] and CDR [Coa- 
lition for the Defense of the Republic] parties and 
government administrators at different levels. 


2. Killers or those who carried out the actual physical 
killings. These include the militias and the ex-soldiers, 
plus manipulated citizens. 


3. Those who were forced to kill by the planners and 
killers. 


The minister of justice’s document also points out that 
the tribunal should be set up in Rwanda, so that Rwan- 
dese people see for themselves that justice is done. The 
document also supports international tribunal, so that 
people who committed genocide and escaped to other 
countries can be tried there. 


The minister of justice estimates that there are 6,000 
detainess suspected of having committed genocide in the 
country. These were arrested and detained to avoid 
personal revenge and to be able to prepare evidence 
based on proper investigations. 


The document concludes that the international tribunal 
in reality should be set up for the Rwanda situation, as 
the country has been a victim of tragedy never equalled 
in terms of numbers and rapidity. It is estimated that 
more than | million were killed in three months. 


This report may contain copyrighted material. Copying and dissemination 
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Mandela [fo Cut Short Visit to U.S. 


MBOS5 10052694 Johannesburg SAPA in English 2214 
GMI 4 Oct 94 


{[FBIS Transcribed Text] Washington October 4 SAPA— 
President Nelson Mandela is cutting short his visit to the 
United States by about |2 hours and will start his return 
to South Africa on Friday [7 October] evening instead of 
the next morning as originally intended. The president 
made the announcement at a meeting of the Congres- 
sional Black Caucus on Tuesday, the first day of a 
four-day state visit to the U.S. 


By cutting short his trip, ‘;owever, Mr. Mandela will miss a 
breakfast arranged by a longtime ally, lobby group Transa- 
frica Chairman Randall Robinson. Mr. Mandela said he was 
pleased to be able to meet the congressmen on Tuesday as he 
would return to South Africa on Friday night. 


According to Mr. Mandela’s spokesman, Parks Man- 
kahlana, Mr. Mandela hac not confirmed that he would 
attend the Robinson breakfast. Mr. Robinson, mean- 
while, has gone ahead and arranged the breakfast, 
sending out invitations and asking US5000 per person. 


President Nlandela Speaks at White House 


\MB0410160394 Johannesburg Radio South Africa 
Network in English 1520 GMT 4 Oct 94 


| Address by South African President Nelson Mandela at 
the White House in Washington, D.C.——live] 


{[FBIS Transcribed Text] South Africa 1s located many 
thousands of miles away from the United States. What 
happens there ought to be of no interest to the people of 
this country. You fought battles of freedom and won 
your independence. But the striking feature of what is 
happening today ts that, in almost every country, men 
and women have emerged who regard the entire world, 
every part of the globe, as the battlefield for their 
activities in the fight for the preservation of human 
rights. That fight 1s joined by people across the seas in 
whatever area of the world there is suppression of human 
rights. We are the beneficiaries of the generations that 
have chosen the world as the theater of their operations. 


The people of the United States, black and white, have 
joined in the battle to liberate South Africa. The people 
of South Africa, after many years of peaceful struggle, 
when all channels of communication were closed, 
decided to resort to arms. We fought against the most 
brutal form of racial oppression the world has ever seen. 
The international community joined in that battle in 
various ways. They applied sanctions, diplomatic and 
otherwise. They put a lot of pressure on the South 
African regime to abandon apartheid. Eventually, we 
won that battle. That victory was your victory. 


We have now opened a new battle line, the fight against 
poverty, against hunger, against joblessness, against 
homelessness, against disease, illiteracy, lack of elec- 
tricity, of running water, of health care. It may prove to 
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be a more difficult battle than the one we fought with 
arms and other pressures. It needs, first and foremost, 
resources. I have said before, albeit in a light vein, that 
here the wealth of the entire universe is concentrated and 
that I will not ask for donations. I'll ask for your checks 
so that I can write out the amount I want. But I have not 
been here and went back home with empty hands. 


It matters not to us what government is in power in the 
United States of America. When I came out, the first 
head of state to telephone and welcome me back was the 
President of the United States of America, a Republican, 
George Bush, and invited me to come here. I responded 
to that invitation. 


I then met the present president, ai that time a common 
citizen of this country. Every request I made to him, he 
responded very positively. He has done so now even with 
more authority after his inauguration. It matters not what 
government is in power in this country. They supported 
and still support our struggle to ensure a better life for all 
our people, but we never forget our friends, our old friends. 
We have not forgotten that it was the masses of the people 
of the United States of America who supported us when we 
were all alone, when none of our officials could be seen by 
any government representative in the West. The people of 
the United States of America never forget. 


I do not want on occasions like this to introduce any 
element of an ethnic nature, but the Afro-Americans 
never forgot that Africa is their continent...[applause] 
and, wherever we went, they opened their arms. They 
opened their coffers and set the environment for every 
citizen of the United States of America to feel that this is 
a battle in which it should participate. And in moments 
of this nature, we think of all of you Afro-Americans 
because our victory 1s your victory. We think....[ap- 
plause] We think of American business who h.ive sup- 
ported the democratic process in our country and who 
can play a decisive role in ensuring that there are enough 
homes, there are enough jobs, there are enough schools, 
there are enough hospitals and doctors for our country, 
there is electricity for everybody. 


I have come here with a message. People of the United 
States of America, open your markets to us. People of the 
United States of America, come and invest in our 
country. You have no idea how your involvement in the 
antiapartheid struggle in our country actually helped to 
facilitate the transformation, because the message was: If 
one of the most powerful states in the world, its citizens, 
have come to the assistance of the people of South 
Africa, in particular the democratic movement led by the 
African National Congress, its policies must be right to 
deserve that support. That is the role that you have 
played, all of you, without exception, and I come here in 
that spirit, knowing I wiil not go back with empty hands. 


I think, speaking in the United States of America, I 
should quote something I have been quoting in the 
run-up to the elections in our country. An American—you 
will immediately recognize this—has said: A person who 
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does what all others can do is a normal person. A person 
who does what only a few others can do is exceptional, but 
a person who does what no other person has done, is a 
genius, an asset, a national institution. We want men and 
women who are going to strive to be geniuses—in fighting 
to ensure a better life for all people and the people of the 
United States of America—have the capacity to be 
geniuses, to be national assets, to the institution. I thank 
you very much. God Bless Africa. Thank you. [applause] 


Mandela on Steps To Create Post-Apartheid 
Economy 


M B04 10180894 Johannesburg SAPA in English 1758 
GMT 4 Oct 94 


[Report by Patrick Bulger] 


[FBIS Transcribed Text] Washington October 4 SAPA— 
South Africa had taken the first difficult steps to create a 
market free of distortions inherited from the apartheid 
era, President Nelson Mandela told a luncheon at the 
United States State Department on Tuesday [4 October]. 


The government was committed to creating an environ- 
ment in which business, big and small, would thrive. “In 
pursuit of a market free of distortions deriving from the 
apartheid era, the government has recently scrapped a 
number of subsidies which skewed the market. 


“The first reductions in import tariffs, in accordance 
with GATT requirements, have already taken place. 
These were not easy decisions, for they demanded sacri- 
fices from some of our people. But they were necessary in 
the interest of our long term economic goais. 


“The government of national unity is committed to cre- 
ating an environment containing optimal conditions for 
investment and economic growth. During the course of our 
visit, we will spell out in more detail what the measures are 
which the government intends taking in this regard. 


“Today I want only to emphasise the government's 
commitment to sound economic principles, and that we 
feel confident that South Africans possess the determi- 
nation and the will to abide by them. This determination 
and will have manifested themselves so vividly in the 
manner in which our hitherto divided nation has found 
common cause in the pursuit of justice, democracy and 
the economic well-being of all our people. 


“On its part the government is committed to prudent 
management of our national resources and creating an 
environment in which business, both big and small, local 
and foreign, can thrive. Above all, we have gone a long 
way in building a partnership among all sectors, 
including government, dusiness and labour to promote 
joint strategies for a vibrant and growing economy.” 


Mr. Mandela said South Africa had recently had positive 
indicators on the economic front. Further growth was 
not premised on receiving handouts but on a “mutual 
effort to consclidate a young democracy”. 
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Mandela on Recommendation To Cut Officials’ 
Salaries 


MB03 10154294 Johannesburg SAPA in English 1456 
GMT 3 Oct 94 


{Report by Patrick Bulger] 


[FBIS Transcribed Text] New York Oct 3 SAPA— 
President Mandela has received a Finance Ministry report 
recommending a 20 per cent cut in his salary, the South 
African leader told a television interviewer in New York 
on Monday [3 October]. The president was speaking on the 
third day of an eight day official visit to the United States. 


Asked about the “gravy train” controversy in South 
Africa, Mr. Mandela told CNN that salary cuts across the 
board for elected representatives were being recom- 
mended, according to Mr. Mandela’s press spokesman, 
Parks Mankahlana. 


According to Mr. Mandela’s spokesman, the president 
said the report handed to him by Finance Minister Chris 
Liebenberg had recommended a salary cut of 20 per cent 
for the president, the two deputy presidents, cabinet 
ministers and their deputies. 


And, in a surprise development, the report also called for a 
10 per cent cut in the salaries of MP’s [members of 
parliament]—who have all along insisted they were being 
paid at a reasonable rate. Mr. Mandela stressed that the 
report was preliminary, subject to further revision. 


It recommended that the salaries of senior civil servants 
at management level be pegged for a time period still to 
be negotiated. But salaries for the lower non- 
management component of the civil service will be 
reviewed with a view to their possible increase. 


Mandela Reportedly Supports Moving Parliament 
to Pretoria 


MB0410072894 Johannesburg SUNDAY TIMES in 
English 2 Oct 94 p 4 


[Report by Marlene Burger] 


[FBIS Transcribed Excerpt] Pretoria may have found an 
unexpected aliy in its bid to become the parliamentary 
capital. 


During an hour-long interview with Britain’s Prince 
Edward last week, President Nelson Mandela gestured 
towards the vast tract of virgin land on the northern 
slopes of Meithjeskop—seat of the Union Buildings— 
and said: “You see, all this land belongs to the state. It 
would make an ideal site for Parliament.” 


The president also expressed concern over the cost of 
shuttling parliamentarians and public servants between 
Cape Town and Pretoria. 


“It costs about R90-million [rands] a year, you know,” 
he told the prince. 
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But the chances of a swift change in the status quo are 
slim. Mr. Mandela also toid Prince Edward the move— 
‘if at all” —would not be possible for at teast two years. 


Launching its bid to become the nation’s fully fledged 
capital this week, the Pretoria Initiative Group put 
forward a powerful argument scrapping the traditional 
duplication of government. 


Moving Parliament from Cape Town would save tax- 
payers an estimated R70-million a year in direct costs 
and up to seven times that amount in hidden expendi- 
ture, according to the group. 


Allowances paid to public servants who make the annual 
trek from the Transvaal to the Cape for parliamentary 
sessions, moving and travel costs and sessionary accommo- 
dation will cost taxpayers a conservative R35.8-million this 
year. 


At least another R36-million will be needed to finance 
the “mirror image’’—simultaneous administration and 
running of government offices in the two cities. 


But the actual cost of maintaining the dual system is believed 
to be closer to R500-million a year. This is based on such 
factors as man days lost through travelling by parliamentar- 
ians and officials, visits to Cape Town for official reasons— 
estimated at R1I-million a month—and about 2,880 working 
days a year lost by government departments. 


The time 1s spent on such vital but otherwise unproduc- 
tive matters as organising telephone connections at offi- 
cial residences, booking, payment and collection of air 
tickets, booking of mini-containers and rail transport of 
vehicles, and packing and unpacking of containers and 
trunks. [passage omitted] 


Official To Prosecute Zulu Prince in Buthelezi 
incident 


VfBOS 10083194 Johannesburg SAPA in English 0806 
GMT S Oct 94 


{[FBIS Transcribed Text] Durban Oct 5 SAPA— 
KwaZulu’ Natal Attorney General Tim McNally said on 
Wednesday [5 October] he had decided to prosecute 
Prince Sifiso Zulu for illegal possession of a firearm and 
ammunition following the [25 September] confrontation 
on live television recently between Prince Sifiso and 
Inkatha Freedom Party [IFP] leader Mangosuthu 
Buthelezi. The Zulu royal family spokesman is due to 
appear in court in Durban on Wednesday. 


After the incident on television the IFP claimed there 
was a plot to assassinate its leader. Prince Zulu denied 
this and Mr. Buthelezi was censured in the cabinet and 
publicly apologised for his behaviour. Mr. McNally said 
because of the matter’s high profile he had decided to try 
the case in the regional court. 


Ambassador to U.S. Says ‘Wealth Gaps’ Threaten 
Stability 

M BOS 10053994 Johannesburg SAPA in English 0002 
GMT S Oct 94 


{Report by Neil Lurssen] 
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{[FBIS Transcribed Text] Washington Oct 4 SAPA— 
Ambassador Harry Schwarz has told Americans that 
most South Africans want to work together in a spirit of 
optimism, but that the country could dnft back to race 
politics unless the wealth gaps are eliminated. 


“To create a new small class of rich elites will not solve our 
problems if the bulk of our people remain impoverished— 
and if there is a perception that most of the poor are black 
and most of the rich are white,” he warned here. Addressing 
the Institute of International Law and Business on the eve of 
President Mandela’s historic state visit, Mr. Schwarz said: 
“In these conditions (of race-based wealth gaps) there is an 
almost inevitable drift towards race politics. 


“Black poor will vote for black politicians and whites, 
fearing for their positions, will vote for those who will 
unsuccessfully seek to protect their interests. 


“If politics become purely race-oriented, then represen- 
tatives in government will seek increasingly to advance 
the interests only of its constituents at the expense of the 
minority without powers. 


“While the previously disadvantaged must be uplifted, pol- 
itics Should seek to be nonracial in accordance with the 
concepts of nonracialism as advanced by President Man- 
dela.” 


Mr. Schwarz said South Africa’s new constitution, con- 
taining an entrenched bill of rights, was not enough. The 
country needed a culture of democracy and of true nonra- 
cial democracy, and this was unlikely unless the wealth 
gaps—*“probably the most dramatic in the world”—were 
eliminated. Human rights, race and the economy were all 
linked in South Africa’s future. he said. Despite his 
warning, Mr. Schwarz’s overall theme was upbeat: “The 
concept of national reconstruction has never been more 
dramatically proven than in South Africa,” he said. 


“Nationalist and ANC, black and white, rich and poor, 
and others, somehow have acuuired a spirit of optimism 
and a desire to work together. 


“| have confidence in our people. Certainly we have 
some mavericks, some non-co-operators, but we need to 
look at our people as a whole. 


“And they want to work together.”’ he said. 


“There will be times of difficulty in which we may have 
fear for our rights, may be concerned about racial 
friction, and about economic downturns. Nothing goes 
well all the time. 


“But it will go well most of the time—and we will 
achieve our goals.” 


South African Envoy, UN Assembly Chairman 
Interviewed 

M B04 10093294 Jonannesburg SABC TV 1 Network in 
Afrikaans 1830 GMT 3 Oct 94 


[Interview with Ambassador to the United Nations Jim 
Steward and UN General Assembly Chairman Amara Essy 
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by SABC, South African Broadcasting Corporation, polit- 
ical correspondent Freek Robinson in New York on the 
“Agenda” program, introduced by Lester Venter— 
recorded] 


[FBIS Translated Excerpts] [Venter] Freek Robinson 1s 
with the South African delegation in New York. Let’s go 
to him in the UN studio. Good evening. Freek. The 
comments we have received here portray President 
Nelson Mandela as a hero even in New York. Is it 
something that is evident there, too? 


[Robinson] Yes, the atmosphere is unbelieveble, Lester. 
Mandela is really seen as a world symbol. Indeed, at a 
luncheon I attended, the UN secretary general said 
Mandela is a living symbol of hope for all of mankind; 
that he embodies what can be achieved through cooper- 
ation between people of various colors, but also between 
different nations. He expanded his meaning to include 
the new role the UN has to play. I beiieve he was trying 
to reply to what Mandela himself had said during his 
address to the General Assembly, about the role the UN 
could play in the future to promote peace and coopera- 
tion among nations. When Mandela left the General 
Assembly, literally every member of the assembly stood 
in line outside to shake hands with him. He could not 
even return to his hotel for a rest; he had to stay to shake 
all the hands. One of the people who was exceptionally 
honored to be present was South African Ambassador 
Jim Stuward, and I asked him how he felt. 


{Begin recording] [Robinson] Mr. Steward, how did you 
feel when you were in that great hall during President 
Mandela’s address to the world? 


[Steward] Mr. Robinson, you cannot imagine the won- 
derful feeling of pride and happiness when we saw our 
president on the podium, addressing the whole world. It 
was a fantastic experience, especially when one recalls that 
for 20 years it had been impossible for South Africa to 
appear on the podium. It was a fantastic day in our history. 


[Robinson] What would you say are the specific pro- 
posals made by Mandela, in private, perhaps, on the 
UN’s reform? He did not spell it out in his address. 


[Steward] I do not believe it is the president’s duty to go 
into all the details. He simply showed the way, and I think 
there is general support within the organization for reform 
in some of its institutions. For example, there are commit- 
tees already reviewing the procedures of the General 
Assembly, the Security Council, and the Economic and 
Social Council. [end recording] [passage omitted] 


[Robinson] Lester, I also spoke to General Assembly 
President Amara Essy. But just before we get to that, I 
might just add that it is interesting to note that Essy is 
from the Ivory Coast and the secretary general is, of 
course, Butrus Butrus-Ghali of Egypt, so the two most 
important posts in the organization today are held by 
Africans. I specifically referred to this when I asked Essy 
how he felt when listening to Mandela’s address. 
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{Begin recording in English] [Essy] Always, you know, 
Mandela speaks with such conviction that you are always 
impressed by all his speeches. 


[Robinson] Mr. Mandela specifically referred to a new 
role for the United Nations, and perhaps for the United 
Nations to reform itself. Do you have any idea what he 
meant by that, and do you have ideas? 


[Essy] Well, what is one of the big issues in this General 
Assembly? The reform of the United Nations after 50 
years, and we are working on this, not only the Security 
Council -etorm, but all the roles of the United Nations in 
peacekeeping. As you know, today all the money of the 
United Nations is going to peacekeeping, peace enforce- 
ment, and nothing for the development. So we have to 
find a solution, all these reforms. 


[Robinson] Referring to development, Mr. Mandela also 
made an appeal to the United Nations, now that apart- 
heid has been eliminated in our country, and the role 
that the United Nations has played in that, also for the 
United Nations now to become involved in South Africa 
in the Reconstruction and Development Program. How 
do you see that role? 


[Essy] Yes, that is true, because, you know, really, in 
Ivory Coast, and everywhere, they say that apartheid has 
gone, so everything in South Africa will be, how do you 
say, resolved. I tell them that no, you have to be careful, 
because after years and years of apartheid, you have 
many things to do in South Africa today. I was in 
Soweto, I was in many towns, and I know that the new 
president will be faced with many problems, so we have 
to consolidate the role of the new government, the power 
of the new government, and I see that the United 
Nations does not stop, they have to work and to help 
Mandela so he can settle his powers, the power of the 
majority of people in the country. 


[Robinson] Mr. President, do you see any specific role 
for South Africa at the United Nations? 


[Essy] Oh, yes, you know, they have lot of [word indis- 
tinct] in the African group, because they are members of 
OAU, and strong countries can help the African group to 
fulfill our goal. So they have a great role to play. South 
Africa is a member of the [word indistinct] on preven- 
tion, and they have a capability in many [word indis- 
tinct] and I think that we will benefit through the 
presence of South Africa in the African group. [end 
recording] [passage om'tted] 


Minister Naidoo’s Office Issues Statement on 
IDDCC 


MB0410165894 Johannesburg SAPA in English 1535 
GMT 4 Oct 94 


[Statement issued by the Office of Minister Without Port- 
folio Jay Naidoo on the SAPA PR Wire Service on 4 
October] 
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{FBIS Transcribed Text] The Interdepartmental Devel- 
opment Co-operation Committee (IDDCC) was estab- 
lished two months ago to act as a mechanism to interface 
with the international development assistance commu- 
nity. Parties to the IDDCC are the RDP [Reconstruction 
and Development Program] Ministry, and the Ministries 
of Foreign Affairs, Finance and Trade and Industry. 


Its first function was to analyse all the international 
development assistance packages in order to establish 
their various components—grant, loan, credit guaran- 
tees and market access for South African goods. This 
initial process has basically been completed. 


At present, the IDDCC is having discussions with the 
various governments and multi-lateral agencies in order 
to obtain grant assistance commitment to the various 
presidential lead projects. The loan and credit guaran- 
tees are under further analysis to make a comparative 
assessment and to evaluate their impact on our macro- 
economic balance. This process is of crucial importance 
to ensure that South Africa drives our own development 
programme and that the international community par- 
ticipates as far as possible in that programme. 


Minister Jay Naidoo will be having a meeting with all 
embassies and multi-lateral agencies on the 13th of 
October where this process will be taken further on the 
basis of work already done by the IDDCC. 


It is unfortunate that certain parties have chosen to 
speculate on these issues as they require complex, sys- 
tematic analysis and attention to extract maximum ben- 
efit for South Africa as a priority. 


‘Greater Confidence’ Seen in Government's 
Economic Policy 


MB0410070494 Johannesburg BUSINESS DAY in 
English 3 Oct 94 pp 1, 2 


[Report by Greta Steyn] 


[FBIS Transcribed Excerpt] Madrid—SA’s [South 
Africa’s] net foreign exchange reserves had risen by 
about R4bn [billion rands] up to the end of September 
since President Nelson Mandela’s inauguration, Reserve 
Bank Governor Chris Stals said at the weekend. 


Stals, who was speaking at the World Economic Devel- 
opment Congress's summit on investing in SA, discerned 
greater confidence in the government of national unity’s 
ability to manage the economy. 


He joined other SA policymakers, economists and stock- 
brokers in giving investors an honest assessment of the 
SA economy, emphasising that government had the 
courage to tackle the obstacles. 


Stals said the improvement in forex reserves was one of 
the “favourable developments” supporting the phasing 
out of exchange controls. 
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Many investors at the summit, including trustees from 
the major pension funds in the U-S., called for the 
abolition of the financial rand as a precursor to mean- 
ingful investment in SA. 


Rejecting a “big bang” approach to scraping financial 
controls, Stals said no time schedule could be fixed for a 
programme of gradual abolition. 


Finance Minister Chris Liebenberg said relaxation of 
financial controls would have to be managed as part of a 
comprehensive and co-ordinated procedure and not on 
an ad hoc basis. He was not prepared to say more about 
the subject, because of speculation in the markets. 


In his first major speech to foreign investors, Liebenberg 
promised the SA economy would be run according to 
international standards. ““Many investors were con- 
cerned that the government of national unity would 
resort to populist economic policies once it had assumed 
power. Despite pressures because of wage demands, 
strikes and demands for additional public holidays, the 
new government has resisted populist measures.” 


Aside from exchange control, there were two major 
factors that would influence the way in which the outside 
world would judge SA—credit ratings by international 
rating agencies and taxation policy. 


A member of the Katz commission into taxation, Pierre 
du Toit of Arther Andersen & Co, pledged an investor- 
friendly tax framework. “The commission's tax philos- 
ophy is to see that government is effectively funded with 
a minimum of fuss, intervention and inhibition to the 
free market economy,” he said. 


Possible tax changes, such as tax on capital gains, would 
not be implemented retroactively. ““SA has no capital 
gains tax. We might get one, but it is not a priority.” 


Taxation had to facilitate foreign investment, but SA 
would not resort to “cheap tricks” to entice them, and 
would also make sure to “cowboys and economic psy- 
chopaths who want to grab and run” stays out of the 
country. [passage omitted] 


Draft Legislation on Banking Published 


MB0410150994 Johannesburg SAPA in English 1357 
GMT 4 Oct 94 


[FBIS Transcribed Text] Parliament Oct 4 SAPA—Draft 
legislation affecting banking in South Africa was pub- 
lished on Tuesday [4 October]. Introduced by Finance 
Minister Chris Liebenberg, it consists of the Banks 
Amendment Bill and the Mutual Banks Amendment 
Bill. The former seeks to amend the Banks Act of 1990 
and the latter the Mutual Banks Act of 1993. 


Finance Minister Comments on Latest Investment 
Ratings 

MB03 10163094 Johannesburg SAPA in English 1548 
GMT 3 Oct 94 


[FBIS Transcribed Text] Madrid Oct 3 SAPA—South 
Africa’s was on Monday awarded a long term foreign 
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currency denominated sovereign debt rating of BAA3, 
considered investment grade by the international commu- 
nity by Moody’s Investors Service and one of BB, with a 
“nositive’” outlook, by Standard and Poor's Corporation. 


The minister of finance, Chris Liebenberg, speaking in 
Madrid. said he was pleased with the outcome of the 
ratings exercise. “South Africa now has an internationally 
recognised sovereign benchmark against which its many 
public and private sector institutions can be measured. 
The investment grade status conferred on South Africa by 
Moody's demonstrates confidence in the coherence of the 
economic policies and political stability brought to the 
country by the new government of national unity.” 


He scid South Africa must recognise there are still issues 
which needed to be addressed. ““The Moody’s rating as 
well as Standard and Poor's ‘positive outlook’ indicate 
that they recognise that South Africa is already 
addressing these issues and that they believe we will be 
successful in this task. 


“It is now up to us, as committed South Africans, to 
work together to dispel any possible doubt about our 
ability and commitment to realise the full potential of 
our country, recognised by both the rating agencies,” 
Liebenberg said. 


The ratings now enable South Africa to access a wider 
range of capital markets and investors than had been 
possible before. Both Moody's and Standard and Poor's, 
and the international investment bank Goldman Sachs, 
which advised the Republic of South Africa in the rating 
process. have demonstrated highly appreciated profes- 
sionalism in executing their respective responsibilities, 
Liebenberg said. 


Legislator Urges Mandela To Suspend All Arms 
Sales 


MR0310192494 Johannesburg SAPA in English 1509 
GAIT 3 Oct 94 


[FBIS Transcribed Text] Cape Town Oct 3 SAPA—The 
chairman of Parliament’s Joint Portfolio Committee on 
Defence. Mr. Tony Yengem, has called on President 
Nelson Mandela to immediately suspend ali arms sales 
from South Africa pending the outcome of an investiga- 
tion into a row over the sale by Armscor [Armaments 
Corporation of South Africa] of AK-47 rifles. 


In a statement, Mr. Yengeni said if an investigation 
proved Armscor and the South African National 
Defence Force had breached the law, heads should roll, 
SABC [South African Broadcasting Corporation] radio 
news reported on Monday. He said the country had been 
embarrassed by the deal. 


WPC’s Sisulu Says ANC Committed to Nuclear 
Nenproliferation 
(4 B04 10123994 Johannesburg SAPA in English 1951 


[FBIS Transcribed Text] Johannesburg Oct 3 SAPA— 
The African National Congress is opposed to nuclear 
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proliferation and will export neither the know-how nor 
the fissile materials to make nuclear bombs. World Peace 
Council [WPC] President Albertina Sisulu said on 
Monday [3 October]. 


In her closing address to the WPC’s two-day annual 
executive mecting in Johannesburg, she said: “I want to 
assure you that the ANC was never ever interested in the 
nuclear weapons programme, nor is now. During our 
Struggle we opposed the vrogramme of the previous gov- 
ernment and tried to get it cancelled. We are firmly 
committed to nuclear non-proliferation and elimination of 
this weapon. We want Africa as a zone free of such 
weapons. We shall not export the know-how or the sensi- 
tive items and fissile materials for making nuclear bombs.” 


The world was looking to the council to help establish 
peace in troubled countries such as Rwanda, the Middle 
East, former Yugoslavia and Angola, Mrs Sisulu said. 


The WPC should also address problems linked to the 
population explosion. 


South African Press Review for 4 Oct 
MB0410113094 


[Editorial Report] 
PHE STAR 

‘Carrot or a Stick’ Approach in Township Policy—The 
government's proposed policy of giving concerted recon- 
struction finance only to areas where there 1s effective 
local government and where residents have resumed 
paying for housing and services “is a daring one,” states 
a page 12 editorial in Johannesburg THE STAR in 
English on 4 October. The people living in the neglected 
townships “may see the measure either as a carrot or a 
stick. If they see it as a form of coercion from the top, the 
chances are that they will shrug and sink, uncomfortably 
but unbudgingly, back into non-payment and defiance.” 
THE STAR sees the challenge as ensuring the measure 1s 
viewed “as an incentive for residents to garner substan- 
tial investment for their community.” 


BUSINESS DAY 


Sexwale Out of Depth on Policy Issues—Johannesburg 
BUS'NES” DAY in English on 4 October in a page 10 
editoria! says that prior to the election and in the early 
period of his regional premiership Pretoria, Witwa- 
tersrand, Vereeniging, PWV. Premier Tokyo Sexwale 
showed “‘a courageous and unique ability to deal with 
crises from East Rand township conflict to prison riots.” 
However, when he began to grapple with policy issues he 
“appeared to be out of his depth. The danger signs were 
there in his hostility to this newspaper's premature disclo- 
sure of the over-ambitious and misdirected housing 
strategy sold to him by a construction company.” Sexwale, 
together with the “mostly young and inexperienced team 
he has built around him have, until now, reacted with 
petulance to aisagreeable political reality and blamed it on 
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an inflexible national government and a media and orga- 
nised crime conspiracy.” However, the PWV govern- 
ment’s two day media summit this weekend provided a 
“garbled” signal of “possible change.” 


PAC Lacks “Coherent Policies —A second editorial on 
the same page says the Pan-Africanist Congress’, PAC, 
political style has been marked by “sloganeering and a 
singular lack of coherent policies needed for the better- 
ment of society.” Utterances coming from its weekend 
conference “suggest it will be difficult for the leadership 
to break out of the old mould.” A cail for the national 
defense force to accommodate thousands more members 


of the PAC | wing than originally catered for 
months afte: oh. eration process began, “reinforces 
the view ' the ; arty is opportunistic, with a habit of 


joining it. ‘es ate-—once they look like succeeding.” 


SOWETAN 


‘Hand-Wringing’ Over Armscor—Johannesburg 
SOWETAN in English on 4 October in a page 8 editorial 
says the “hand-wringing” over the Armaments Corpora- 
tion of South Africa, Arsmcor, cargo of guns to the 
Middle East, and whether Armscor was selling or not 
selling arms to the National Union for the Total Iiide- 
pendence of Angola, “is either naive or very hypocriti- 
cal.” Arms trade is a “very shady business,” and Arm- 
scor has prospered over the years precisely because 
“deals were done in secret. Transparency or openness is 
almost impossible as buyers would not want to be 
identified. The ANC surely should have been aware of 
the ramifications when they embraced Armscor. The 
chickens are now coming home to roost.” 


South African Press Review for 5 Oct 
MBO05 10122694 


[Editorial Report] 


THE STAR 


Mandela Discards ‘Begging Bowl Approach’—President 
Mandela “did not use the begging bowl approach” when he 
addressed the United Nations, notes a page | 2 editorial in 
Johannesburg THE STAR in English on 5 Octuber. What 
he asked from the UN was “continued support, but this 
time ‘to secure our peoples’ freedom fron want, from 
hunger, from ignorance’."’ THE STAR also notes that at a 
business dinner in New York President Mandela gave a 
“clear signal” to potential investors that South Africa “will 
privatise state assets, reduce protectionism and abolish 
exchange controls so as to break down barriers and spread 
ownership.” Mandela’s visit to New York may yet prove to 
be one of his “most significant contributions to social 
upliftment and prosperity.” 
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Government Must Control Arms Trade—A second edito- 
rial on the same page says the country has to “rethink” the 
way in which it conducts its arms trade. “It is outrageous 
that we should be trafficking secretly in AK-47’s.” The sale 
of arms is “too serious a matter” to be treated as a private 
business transaction between middlemen. “The Govern- 
ment must assert control now.” 


BUSINESS DAY 


Self-Defense Units—A page 12 editorial in Johannesburg 
BUSINESS DAY in English on 5 October refers to the 
invasion of the Khayelitsha police station in the Cape this 
week by about 50 members of an ANC self-defense unit, 
SDU, “who occupied the station commander's office for 
three hours while demaning an end to police ‘harass- 
ment’, saying the incident is “just the latest manifestation 
of one of government's most difficult problems.” The 
SDU’s are formed by young people, many of whom have 
dropped out of school and have no job prospects. Govern- 
ment has urged the SDU members to become police 
reservists, but they “are reluctant to surrender their illegal 
weapons while they fear retribution from criminal gangs. 
This has led to arrests, and counter-threats against the 
police.” Police will have to continue with the rapproche- 
ment policy but “there can be no question of SDU’s laying 
down the law to the police.” 


SOWETAN 


Ministers’ Salaries ‘Obscenely High’--The salaries that 
ministers and members of parliament are paying them- 
selves “are obscenely high when seen against what ordi- 
nary workers are earning, and is one of the reasons for 
the wave of industrial unrest,” notes a page 8 editorial in 
Johannesburg SOWETAN in English on 5 October. It 
“does not make sense” for the leaders to be asking 
workers to moderate their wage demands when they are 
“merrily swimming in gravy.” Therefore, the Finance 
Ministry recommendations to cut cabinet ministers’ and 
MPs’ salaries by between 10 and 20 percent “will be 
welcomed by most South Africans.” 


BEELD 
Executions—The frustration of law abiding South * ri- 
cans “who, day and night, have to brave an unparalleied 
crime wave, is reaching dangerous levels,” points oui a 


page 6 editorial in Johannesburg BEELD in Afrikaans on 
30 September. “Proof of this is the apparent execution of 
four men suspected of kidnapping and raping a group of 
school girls.” However, BEELD warns that although 
there is understanding for the “rage and frustration of 
people affected by gruesome crimes, it should under no 
circumstances become an excuse to take the law into 
one’s own hands. If that happens a vicious cycle is 
created which results in total lawlessness and anarchy. 
Summary executions are already symptoms of that.” 
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Nigeria 


Head of State General Abacha Addresses Nation 


AB0410221594 Lagos Voice of Nigeria in English 2101 
GMT 4 Oct 94 


{Address by Head of State General Sani Abacha in Lagos 
on 4 October—recorded] 


[FBIS Transcribed Text] Fellow Nigerians, a few days ago 
our great nation attained the 34th anniversary of its inde- 
pendence. The milestone was understandably observed with 
low-key celebrations, but the occasion afforded us an oppor- 
tunity to reflect, not only upon the current state of affairs in 
our country, but also upon the wider political and economic 
heritage which we have cultivated during this first part of 
this century of sovereign self-rule. 


Fellow Nigerians, we have come a long way from the 
soaring Optimism that greeted our nation’s independence 
in 1960. Thirty four years ago, our hearts were filled with 
the promises of a vibrant young nation, enriched by its 
human resources and sustained by its material endow- 
ments. These aspirations were given then by our founding 
fathers in the vision they articulated, and with which they 
carried us along. We believe—rightly—that our country 
and its people had the capacity, the inventiveness, and the 
energy to create chances and to make any necessary 
sacrifices that would take us to higher heights and earn us 
an enviable place among the nations of the world. This 
confidence was anchored on the fact that we already 
enjoyed a strong foundation in educational institutions, 
that we were widening our access to modern health facili- 
ties, and that a burgeoning—though limited—industrial 
base was in the offing. 


Our economic potentials were readily obvious long 
before oil became the mainstay of our economy. Nigeria 
was awash with groundnut, rubber, cocoa, manganese, 
bauxite, tin, coal, and hides and skins. The days when 
Nigeria was an export nation in these quarters seems so 
far away today. Our great nation is blessed with a fertile 
soil, upon which an agricultural revolution could have 
taken off. Indeed, it is correct to say that Nigeria is an 
agglomeration of farming communities. Even today, 
despite the exodus of able-bodied young men and 
women from the towns and villages which form the 
heartland of our nation, the greater majority of our 
people continue to live off the land. There was a time 
when our people bent over time-honored equipment, 
and toiling in that working traditional method su; plied 
sufficient food to feed us at affordable rate. 


Today, our country is a major importer of food, for 
which we have to struggle t» pay. It is ironical that even 
when, seven years after independence, our country was 
enmeshed in a tragic and wasteful civil war, the financial 
burden of the war was entirely internally financed. The 
fundamental expansion in the oil sector, which coincided 
with that devastating experience, increased the benefits to 
the national coffers at such a pace and to such extent that 
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our country was willing and able to embark upon a massive 
program of rehabilitation and reconstruction. 


But regrettably, amid the euphoria of large earnings 
derived from the boom of oil revenues, we became 
encapsulated in the novelty of a national spending spree. 
Extravagant personal lifestyles became the norm in a 
new Nigeria, where people developed an insatiable appe- 
tite for imported goods. Abroad, the Nigerian offered a 
larger-than-life image as a big spender. In truth however, 
we were exulting in a self- indulgence of borrowed times. 


Gradually and perceptibly, Nigeria began to slide into a 
monocultural economy. Today, we have become almost 
exclusively dependent on revenue from oil. The warning 
light of the risk inherent in this overdependence began 
flashing a long time ago. It began with our failure to 
provide for the eventuality of the fall in production, which 
when it came was accompanied by plummeting world 
market prices of the crude. We were neither prepared to 
absorb the shock nor ready to take or make any sacrifices. 
On the contrary, we simply carried on as before. 


Fellow Nigerians, many of you would recall that the cost 
of foreign capital goods necessary for our development 
programs rose exorbitantly during that same period as a 
result of prevailing world conditions. Even the essential 
imported raw materials which were required to feed our 
nascent industry were purchased at a surging upward 
movement in cost. Added to this, we had to contend with 
foreign debt accumulated from reckless and uncoordi- 
nated borrowing by various tiers of government going 
back into several administrations. Compounding all 
these also was the failure to service payments scheduled 
at due dates. Thus we find ourselves today floundering in 
the throes of a situation whereby we spend 65 percent of 
our total revenue on recurrent government expenditure, 
while 30 percent goes to service our debt. This means 
that at the end of the day, we are left with a mere five 
percent for capital expenditure. It is obvious that under 
this circumstance, sustainable growth was severely and 
adversely restricted. So also is the maintenance of 
existing infrastructure—hence the need to reassess and 
reorder our priorities. We need a reorientation in our 
national psyche. A free and democratic society cannot 
germinate in a society where hunger, disease and mis- 
management replace orderliness. Unless and until we 
buckle down to tackle the unending cycle of economic 
malaise in which we are caught, we shall continue to 
wrestle with the search for democracy. There is nothing 
altogether original in saying that our country has made 
mistakes: mistakes in planning and mistakes of unpre- 
paredness. However, the most fundamental, yet (?so 
dimensioned) mistake of them all is our failure to 
confront our erring ways and to make the sacrifices, 
without which our best aspirations will remain elusive. 
We have continued to pile debt upon debt, as though 
blissfully unaware that the days of reckoning had been 
upon us for longer than we care to remember. Against a 
background of an inherent culture of tax evasion, for 
instance, we entertained high expectations of our gov- 
ernment without adequately measuring the corollary of 
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our individual responsibilities for the common needs of 
society. Long after the days of the honeymoon were over, 
we sought to escape in the illusion that we could avoid 
having to swallow hard medicine. When this administra- 
tion took office less than a year ago, 1t dic so on the tidal 
wave of goodwill. Yet, we were conscious that lurking in 
the shadow was a deep-seated lack of faith among our 
people in the institution of government. Over the years, 
the fundamental distrust that promises made by leaders 
are soon forgotten became a cynical way of life. That 
notwithstanding, this administration pledged itself to 
take dilficult and far-reaching decisions. A (drift) had 
engulfed our nation, and we assumed office with the 
defined purpose of a rescue operation. Since then, every 
policy initiated, every decision executed by this admin- 
istration had been inspired by that single-minded com- 
mitment to our earlier pledge. 


We remained determined that at the end of the tenure of 
this administration we would have set a worthy example 
by the courage with which we made difficult but vital 
decisions. Our quest ts to fulfill the long-term interest of 
our country. In particular, we are determined that we 
shall not play to the gallery. 


Fellow Nigerians, a nation prospers if its people under- 
stand that a government does not function like a fairy 
godmother. Over the years, we have sought to survive on 
the erroneous concept that government has access to a 
secret and constant source of unlimited finance, from 
which it can draw on to meet all our demands. In this 
sense, the average Nigerian has come to believe that the 
government perpetually possesses the resources with 
which to absorb our national economic problems— 
without having to call upon us to make sacrifices. 


In recent time: the production cost of our crude oil has 
risen. It is self-evident that the previous cost of 3 naira 
25 kobo per liter was grossly underpriced. So, Nigeria 
has consistently subsidized her domestic consumers. The 
recent strike and disturbances, which involved large- 
scale destruction of infrastructure, power stations, and 
refineries, were characteristic of the periodic disruptions 
which have been the bane of Nigerian oil industry. 
Frequent shutdowns have resulted in high maintenance 
costs and excessive turnaround. Billions of naira had 
been lost. At given times, we have had to import refined 
petroleum to satisfy the domestic demand, because of 
industrial unrests and sabotage which brought to a halt 
local production. During these periods of strike, govern- 
ment paid for importation in hard currency and at 
prevailing international prices. These were then sold to 
the domestic consumers at the subsidized rate. Thus, in 
addition to an otherwise needless foreign exchange 
expenditure, the national coffers were further depleted 
by the support given to consumers locally. Added to all 
these ts the fact that each time the industrial unrest 
compelled the refineries to be shut down, government 
had to pay in foreign currency to restore production. 
These colossal sums had to be diverted from other 
commitments, such as the provision of health and edu- 
cational facilities and acquisition of life-saving drugs. 
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As if all these were not enough, we have suffered the 
aggravations of the massive smuggling of petroleum 
products across our borders into neighboring countries 
by greedy and unpatriotic collaborators. Within Nigeria, 
some shylock dealers have during the past weeks posted 
the price of petrol per liter in excess of 10 naira, making 
away with huge and illegal profits. At the end of the day, 


what we spend must come from what we earn. We may 


delude ourselves that we can continue to live on Lorrow- 
ings and debt rescheduling. We can continue to contract 
subsidies and try to postpone yet again that day of 
reckoning which has already come. But that will be 
chicken-hearted of an administration that has publicly 
and firmly declared itself to make the hard decisions for 
the sake of the ultimate good of our country and our 


people. 


And so, on Sunday, 2 Ociober 1994, this administration 
drew the proverbial line in the sand. Consequently, the 
NNPC [Nigerian National Petroleum Corporation} 
introduced new pump prices for petroleum products. 
The new prices did not necessarily entirely remove 
government subsidies, but may have been too sudden to 
the ordinary Nigerians. Government is mindful of the 
trauma which this sudden change would have on the 
majority of our citizens. Inasmuch as we are desirous to 
accelerate the pace of our economic recovery. we must be 
careful that the steps we take are done in such a manner 
that the overall well-being of our people is not seriously 
jolted. 


It is under this circumstance that I feel constrained to 
intervene and adjust the new prices as follows: DMS 
[expansion unknown] petrol: 11 naira per liter; ADO 
[expansion unknown] diesel: 9 naira per liter; FO [expan- 
sion unknown] fuel oil: 7 naira per liter; HHK [expan- 
sion unknown] kerosene: 6 naira per liter. 


With these pricings 1t can be rightly said that this 
exercise, although an increase in the existing price levels. 
[sentence as heard] Government is still substantially 
subsidizing the cost of petroleum projects for the con- 
sumers. Nevertheless, whatever saving that may be made 
from this exercise is needed for other urgent socioeco- 
nomic programs. The fallout from this policy is that 
there must be some adjustment and discipline among all 
our citizens. We do not anticipate undue hardship 
among the generality of our people. I should point out 
that, despite the introduction of the new price, the cost of 
petrol to the Nigerian motorist remains the cheapest in 
the world. Even so, appropriate measures are being taken 
to ease the transition. Specifically, | have approved a 
welfare package, tailored to alleviate the immediate 
burdens of those most likely to find it difficult to cope 
with the changed circumstances in the immediate future. 
In this regard, I have approved the immediate purchase 
of 1,000 mass transit buses to improve and strengthen 
the urban mass transport system. In addition, I have 
approved an upward review of some allowances cur- 
rently in operation in the public services. The details of 
these will be elaborated by the appropriate ministries. 
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These measures are effective from | October 1994. In 
this regard, I appeal to all our transporters nationwide 
not to exploit this situation by any arbitrary escalation of 
transport fares. It should be emphasized that if we must 
generate income to cater for and develop other sectors of 
our economy, and establish a permanently viable infra- 
structure for sustainable growth, we must accept the 
need for a realistic pricing of our petroleum products. It 
is expected that by adjustment in the pricing of petro- 
leum products, some substantial savings would be made 
to this country. 


Fellow Nigerians, I want to assure you that these savings 
will not be absorbed into the Federation account, nor 
will it be allowed to disappear into the tortuous bureau- 
cratic melting pots of ministerial systems. I have directed 
that a special account should be established immediately 
in the Central Bank of Nigeria, into which all these funds 
will be paid and held. Our plan is that this opportunity of 
earning additional revenues must be utilized to improve 
the scope and quality of key infrastructural services to 
the benefit of the generality of our citizens. The key 
sectors agreed upon are: 1) Roads and road transporta- 
tion, including mass transit in large cities; 2) National 
railway transportation and waterways; 3) Education; 4) 
Health; 5) Food supply; 6) Water supply; 7) Police 
services relating to the security of citizens; 8) Alternative 
sources of domestic energy, and finally; rural develop- 
ment programs. Further elaboration of these areas will 
be provided soon. Consequently, a special trust com- 
prised of Nigerians of proven integrity will be set up to 
manage these funds. Special funds will be allocated 
drawn froin the special trust funds to each of these 
sectors, when created, for the execution of the specific 
projects within a given time frame. 


A task force will be established to manage each of the 
sectors. | must stress that innovative and far- reaching 
measures which will follow the rise in the cost of petro- 
leum products are without prejudice to other equally, 
carefully planned development in other sectors of our 
national endeavor. There are concerns such as the supply 
of electricity and efficient communications network 
which continue to engage the government’s attention, 
and for which much forward planning is being under- 
taken. 


Fellow Nigerians, our present situation calls for a 
national tightening of belts, as well as personal sacrifices 
by every one of us. As parents, we strive to give our 
children a good start in life, hoping that their future will 
be an improvement on the life we knew. We must 
understand that by living beyond our means, we are 
mortgaging the future well-being of our successors. No 
good parent consciously plans to burden his heirs with 
crippling debts and obligations. In the same vein, our 
generation must first think that it is precisely what we 
risk bequeathing to those who follow us. Will they 
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remember us with pride and gratitude, or in bitter 
resentment? It lies within our grasp to ensure that their 
inheritance is not the begging band [as heard] of a debt- 
ridden society. The government acknowledges that there 
are, at this moment in time, difficulties within our 
socioeconomic systems. The impediments which stare us 
in the face are not unsurmountable, but they are not to 
be trifled with either. We should rejoice in the knowledge 
that the accident of fate has chosen our generation to lay 
the foundation that could form the bedrock upon which 
a future great nation would rest. We look to the future 
with hope and courage, knowing fully well that at this 
critical juncture in the history of our nation, we are 
taking vital steps for the upliftment of our fatherland. 


Thank you and God bless you. 


Government Reportedly To Ease Fuel Prices 
AB0410195094 Paris AFP in English 1940 GMT 4 Oct 94 


[FBIS Transcribed Text] Abuja, Oct 4 (AFP)}—Nigerian 
military ruler General Sani Abacha will announce a 
slight easing of fuel prices Tuesday [4 October], just 
three days after raising them by nearly 400 percent, 
according to the text of a speech he was to deliver. 


Abacha will also announce measures to cushion the poor 
from the effects of the higher prices, acc .rding to the 
text, a copy of which was obtained by AFP. 


At midnight on Saturday, the price of gasoline, for 
instance, skyrocketed from 3.25 naira per liter to 15 
naira, or about 21 US cents. Abacha was to ease the price 
down to I|1 naira on Tuesday, according to the text. 


Abacha was to address the nation later in the evening. 


‘Concerned’ Nigerians Address Open Letter To 
Bill Clinton 


AB0510114694 Kaduna Radio Nigeria in English 0900 
GMT 5 Oct 94 


[FBIS Transcribed Text] Eighty-two members of the 
Committee of Concerned Delegates at the constitutional 
conference yesterday submitted an open letter to the 
president of the United States of America, Mr. Bill 
Clinton, through the director of the United States’s 
Liaison Office in Abuja. 


The letter, which was delivered by Chief Ogwuana Kanu 
on behalf of the delegates, requested President Clinton 
and his Administration to support the National Consti- 
tutional Conference. The delegates expressed dismay 
over the covert support by some U.S. officials and 
assistance to minority groups, causing confusion in the 
country under the guise of democracy. The concerned 
delegates also called on President Clinton to stop 
assisting these groups. 
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